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April 2,2026

The Rt. Hon. Spedker
Parliament of Uganda
I(AMPALA.
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RECOMMENDATION FOR WATVER OF PAY AS YOU EARN LIABILITT
FOR CARE INTERNATIONAL rN UGANDA (1OOO1L979tl

Pursuant to Section 43(1) of the Tax Procedures Code Act Cap 343,
Uganda Revenue Authority (URA), vide letter Ref: URA lCGl10.0 dated
Januar5r 5 2026 (copy attached), has recommended waiver of Pay As You
Earn (PAYE) arrears arnounting to UGX. 2rL3O,187,O9O owed by Care
International in Uganda. The arrears arose from the payment allocation
rule as per section 38 of the Tax Procedures Code Act in 2O2O (now section
41), where the Tax payer's payment was allocated towards accumulated
interest, rather than exclusively clearing the agreed principle tax.

Section 43(2) of the Tax Procedures Code Act Cap 343, provides that
where a taxpayer's case is referred to the Minister by URA and the
Minister is satisfied that the tax due cannot be effectively recovered, the
Minister shall, with the approval of Parliament, remit in whole or part the
tax payable by the taxpayer. This Ministry is satisfied with URA's
submission that the tax due, as highlighted above, cannot be effectively
recovered.

The purpose of this letter is to seek Parliament's approval to waive the
aforementioned tax,liability, in accordance with the law.
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Maitia Kasaija (MPj
htr(rstpn br FTNANcE, pLANNTNG AND BcoNoMrc DEvELopMENT

*!,fne Clerk to Parliament, The Parliament of Uganda

c.c. Director, Care International in Uganda oC\Pft"
?l*p*x \aa*rdte

O.Cf,
Mission

"Toformulate sound economic policies, maximtze revenue mobilization, ensure e./.ficient allocution and accounlubilityfor pultlic resoltrces so.t.t lo
achiet,e lhe mosl ropid and susluinable economic growth and developmenl "
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We hereby submit this.recommendafion 
for remissirYou Earn (pavE) Iiab-iiiii*'1.".'1".a on care m.llin.respectof 

payAstotaliing to UGX. 2,rso-,-i;;,reoocnSecr on care Internatio"Iili-ul"ro.
Background

Cgre Internationi
of expatri",;';;"?i'il.r?iiEffi 

.ffi!:?ffi"il:iugt?:.;.lJTffi I
resulted into additiill FavH ;;:_:,Tnts totatii"s UgT s,zoz_,id+.,L6z,;:#3:1t?.*rfJl"",oar ta:, "au;; t,ss2,6is,Id6.,,',a interest or uGX

Tht l'*p"yrr l!:.:cted to the assessrnents, and foilowing the objection
qecrsron, the matter was 

"-""rlr.o ," ,rr.-i#.lpp."t* Tribunat. In the
:3$i=,f i:ffi;"i*"iii.^.:=r.r..- !',opo.91 to rurry settre the
:i?:.r":l/*.i*.brtne-[iat*,",'Jllii:."r*.,n.r#,,.##*.":tr$

i{3#H' 5ff:^1xT I l*:ru, j,1; # i,,,l5ifyh:i ? accep ted,h e
o u r s ran d in g pri n ci p.r rr" 

" " 
j r., a..t-Jid ffi ;$1"., ::::ffi Hr,?i rT:l"#"i:,",?iiiH[ii;*"SJffi"?5i;:i?#;:Hoitr,.i,*'iolla,,..

?he ta:<payer subsequen_ily paid the_fuil principar tax amountjng to uGXt'992'6s9,390, trr.r.uy i"inilil ir. part of rhe agreeo settlement.
Application of payment Alrocation Rules"
At the time of Da'.-meilt, section 3g oi the Tax procedures code Act (noutsectiort 4J) reqtri:-ecr that prJ*.r"t* macle u. 

"uto*aticary appried to the
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Total DueDueTar Interest
Due

Period
2,130,1 87,090332,91 2,401

1,797,274,689Jun 2007 -

.Jun 2017

This outstanding balance

rather from the statutclry

intention of both Parties
condition precedent for interest remissron'

Recommendation'

lnviewoftheabove,andinfulfilmentofURA,sgo'lnmitmentmadetothe
taxpayer, we r."oil*..a r"*i."ll^)-ffi1;t^jF outstanding PAYE

tiaui iity amoun t;; lijif i#.o] itJJ: nl, To*'ua 
nce with s e ctio n

iliij-;"J (2) of the rax Procedure

"DeveloPing U gand'a Together"

'a

John R. tvtusinguzi
tii iirnissror ER cENERAL

copY: Commissioner Domestic Taxes

U gr"a. Revenue AuthoritY

Commissioner Legal lerwi3es 
and Board affairs

Ug".a" Revenue Authoritv

Director, Care International in Uganda

The Partner, AF MPanga Advocates
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