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1.0 lnlroducllon.

The lncome Tox (Amendment) (No.2) Bill, 2025 wos reod for the first

time on Thursdqy 27n Morch 2025.

The obiecl of the lncome Tox Act, Cop. 338, to;

i. Provide for the exemption of the income of stortup businesses

estoblished by o citizen for o period of lhree yeors;

ii. to extend lhe income tox exemption of Bujogoli hydro power

project up to 30tn June 2032;

iii. To omend Schedule 2 of the Act to prescribe the lnternotiono!

Atomic Energy Agency os o Iisted institution.

We disogree with the recommendqtion of the mojority report to

extend Bujogoli tox exemption. We olso disogree with the odhoc ond
piecemeol tox policies.

l. No pollcy, no slrrdles lo supporl the Blll

There is o commitment by Finonce Minister Hon. Motio Kosoijo to move
owoy from onnuol piecemeol tox proposols.

This commitment is contoined in the Domestic revenue Mobilizotion
Strotegy for Ugondo 20I 1120-202312.

"ln order lo ochieve our revenue potentiol, we will move owoy from
odhoc, qnnuol tox policy chonges. These piecemeol odjustment with
little olignment to on overorching strotegy, hove creoled o high
degree of unpredictobility ond uncertointy in our tox policy direction.
The Domestic Revenue Mobilizotion Strotegy will oddress this os well os
ensure thot our future tox policy embodies the principol of simplicity,
foirness, citizen welfore ond sustoinobility."

It connot be the some minisler osking Porlioment to mointoin whot he
in the sector.
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lf he hos forgotten, your duty is to remind him of this commitment. The
Domestic Revenue Mobilizotion Strotegy come of oge lost Finonciol
Yeor. Becouse it is wonderful, Kosoljo extended it. We must help him
to stick to il. The help is in form of reiecting these piecemeol proposols.

The committee on Finonce which todoy in o mojority report proposes
opprovol needs to revisit its own report on income tox (omendment)
Bill lost yeor. Choired by the some person lhe committee stoted thus,
"The frequent omendment of tox lows hos coused chollenges to both
the toxpoyer ond Ugondo Revenue Authourity while odministering
toxes." lt connot be the some committee entertoining ond
recommending whot it noled wos full of chollenges.

2. Bulogoll Tox exempllon.

About two months ogo, on Februory 4th 2025, junior Finonce Minister

Hon. Henry Musosizi tobled before Porlioment the lncome Tox

(Amendment) Bill,2025 which Porlioment opproved on Februory 20th

exempting the income of Bujogoli hydro power up to 30m June 2025.

This porticulor Bi!! of the two months ogo, hos not been ossented to.

The some Minister hos brought onother omendment for Bujogoli.

The reoson he is doing so is becouse on Moy lSth 2022, you Porlioment

refused to gront Bujogoli o five yeor tox exemption extension.

Bujogoli wos first gronted this sort of exemption in 2017 which wos five

yeor ending 2022.1n 2022, Musosil sought onother five yeor extension

which you refused.

He resorted to onnuol omendments. He hos now returned in full geor

with o request to extend the Buhogoli tox exemption for onother

seven I
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The reoson you declined to extend the exemption beyond o yeor wos

lorgely becouse the objeclive/purpose for which it wos gronted hod

not been met. The objective wos reduction of power toriff.

While Bujogolicontinued moking obnormo! profits, the toriff continued

roising. There is even on odhoc committee report to this effect. The

odhoc committee found out thot by 2021, Bujogoli hod benefiled

from o Shs 388 billion tox exemption. Thot is why, you refused to extend

the exemption. Hon. Musosizi is doring you. He is checking both your

memory ond resolve.

Toble showing the profil Bujogoli hos mode on which Shs 388 billion

should hove been collected.

Yeor Exempted lncome Polenllol CIT foresone
20r 8 361,335,734,467 108,4cc.,720,340
2019 333,466,927,759 100,040,079,327
2020 302,455,344,738 90,736,603,421
2021 298,409,002,779 89,522,700,933
Totql 1 ,295,667,00?-,741 388,700,1u2jn1

The Certificote of Finonciol lmplicotion for this FY2O25|26 lncome Tox
(Amendment No.2| cloims thot end-user electricity toriff will reduce
from Ugx. 481.7 to Ugx. 459.8 per unit.

This is not true becouse cunently the toriff is of Shs 892. when you poy
Shs 10,000, you get 11.20 units.

Boby-sltllng Bufogoll. The Auditor Generol olso roised serious issues
oboul Buiogoli business ethics which government must exploin before
osking for ony For exomple Bujogoli wrongly
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cloimed USD 114,114 os port of insuronce, yet this obligotion wos
supposed to be met by its supplier ond not government.

Although residency stotuses for SGBHL ond SNPINBV were confirmed
for Mouritius ond Netherlonds respectively, volidotion of their stotus os
beneficiol owners of the dividends hod not been processed. And
olthough government is o proud owner of shores in this compony, it is
receiving no dividends when profits ore declored.

Thot is why the Auditor Genero! recommended renegotioting with
other shoreholders in BEL with the view of government ocquiring
shores thot provide voting righls. lt should be noted thot GOU doesn't
porticipote in the oppointment of BEL's directors, nor does it hove o
representotive on the boord.

The Minority report therefore recommends thot before this extension is

gronted,

,. A comprehenslve cosf-beneftl onolysls of fhe fox exempflons fo
delermlne fhe volue Jor money ls necessory. We need fo ossess
lhe lmpocl oJ fhe exempflons on elecfilcff lantfis, lhe llnonclal
vlobllfi oJ the Bulogoll proleci, ond fhe overoll economic
benellls fo lhe counlry.

ll. Compty wfrh fhe recommenddlons of the Adhoc Commllfee of
Psrllqmenl on Bulagoll ond fhe speclal Audll Report on fhe
Poillsmenlary Adhoc Commlllee flndlngs regordlng Bulagoll
Energy Umlled ln respectlo rcnegolldlngthe lerms ln fhe publlc
Prlv ole Podners hlp (PPP).

iii. Govemmenl musf recover oll excess paymenls mode to
Bulogoli Energy ltmlled AED.

Chronology of Bufogoll Electrlc Profect wllh Goyernmenl.
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2004 GOU, through
competitive bidding
, procures BEL

Consortium

Undertoke lhe devt of the 250
MW Bujogoli Hydro Electric
Power Project

7th

October
2005

GOU , UEICL World
Power Holdings
group ond lhe IPS

group signed lhe
initiolins osreement

To effect lhe implementotion
Agreement (lAl ond the Power
Purchose Agreement (PPAI for
the BEL project.

l3rh
December
2005

UETC ond BEL enter
into o Power
Purchose
Agreement ( PPAI

To purchose oll power generoted
by the Bujogoli Hydroelectric
power Project

25th Moy
2007

lst Amendment to
PPA

To occelerote the development
of the project lo oddress power
generotion shortfolls through o
fost-truck loon by GOU to BEL of
USD 9OM
To ogree to specific
modificotions to the Orisinol PPA

6rh

December
2007

2nd Amendment to
PPA

To ogree to some modificotions
in Isr Amended PPA to Iower
overoll project cost
To subsequently omend ond
restote the lmplementotion
Agreemenl (lAl

8rh

December
2007

Execution
shoreholders'
ogreement

of Execution of shoreholders
ogreement between Bujogoli
Holding Co.Ltd, SG Bujogoli
Holdings Ltd, BEL ond GoU
represented by the MoFPED.
GoU quolifies for Closs C shores
volue of USD 20M. The Closs C
shores did not give the
government the right to
dividends ond the right to vote,
bul only lhe risht to porticipote.
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July 2017 Porlioment
opproves o S-yeor
exemplion tox
woiver to BEL to end
on 30m June 2022

Woiver of the Corporote tox wos
on intervention of GOU to
reduce the generotion toriff
poyoble to BEL ond therefore
reduce the end-user toritfs

l Sth June
20r 8

3rd Amendment to
PPA

To focilitote the refinoncing of o
porticulor debt

SN Nome Slgnolure
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