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1.O IIITRODUGIIOIT

Ttre Hides and Skins (Export DrrtJrl (Amendment) Bill, 2025 was read fon the

First Time on 27th Marctr, 2025 and referred to the Committee on Finance,

Planrring and Economic Development for consideration in accordance with Rule

135 (U of the Rules of Procedure of Parlianent.

Ttre Comrnittee sorrtiniced the Bill in accordanoe with Rule 135 (2), (3) and (a)

of the Rtrles of Pnocedure and nonz begs to report.

2.O OB'ECT OT TIIE BIIT

Ttre object of the Bill is to anend the Hides and Skins (Export Duty) Act, Cap.

337 to repeal Section 2(3), Section a(2) and Sctredule 2 of the Act, thus

removing dl exemptions from the hides and skins export levy.

3.O UETTIODOIIXIY

lllhile considering the Hides and Skins (kport Duty) (Amendrnent) Bill, 2025,

the Committce u6lised the following methods:

3.1 fccthgr

Thc Connlttcc hcld ncctlagr wtth tho foltowll3 cntltlsr:

i. Ministry of Finance, Planning and Economic Development

(MoFPED);

Uganda Revenue Authority (URA);

Priewaterhou seCoopers (kC) ;

Certified Rrblic Accountants of Uganda (CPA-U);

u.

lu.

lv.

v. Private Sector Foundation Uganda (PflFU);

Uganda Manufacturers Association (UMA);

Birunryi, Baraata and Associates;

S.vl.

vu.
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viii. American Chamber of Cornrnerce, French Charnber of

Commerce, British Chambcr of Commerce and Netherlands

Ttade and Industrial Hatform;

ix. Qura Qtlafity Pronmo Limitcd;

x. Uganda Leather and Allied Industries Association; and

xi. Uganda Tanners Associafion.

9.2 Erlttcn rubnlrdonr

Thc Connlttcc tceclvcd rrlttca rubnbdonr fton ths follorlng:

i. Ttre Attorney Generd of the Republic of Uganda; and

ii. Bawunha & Badebye Certifiod Public Accountants.

3.3 Doauncat ruvlov

The Cornmittee reviewed and rnade rcfenence to the following doctrments:

i. Submissions from the stakeholders mentioned above;

ii. The Hides and Skins (Export DrrtJfl (Amendment) Bill,

2025 - Explanatory Notes; and

iii. Ttre Vdue Added Tax Act, Cap. 344.

4.O qOUUIrfED OBSERIIATIOTS Af,D RECIOuIEIIDATIOIIS

4.1 Ccttlfartc of Flaenahl Inpllcrtlonr

Section 7+ l2l of the Rrblic Finance Management Act, Cap. t7L
necessitates that the CFI indicates the estinates of reeenue and

orpendihrne oyier a period of not less than two (2) years after coming into

effect of the Bill when passed. The Minister of Finance tabled a Certificate

of Financial Implicafions indicating among ottrens the following;
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t.

the implemcntation of the Bill would attract budgetary

implications to be funded through overall Government

allocations to Uganda Reverrue Authority;

u. enpected revenue gain from the Bill is UGX 1O billion

annually;

iii. the proposed changes in the Hides and Skins (Earport

Dutyl @rnendment) Bill will impact business,

consumpdon and welfare positfuely;

iv. the rcnenue yield fiom the Bill will be dlocated to areas

that generate economic output, whictr will ctntribtrte to

sustainable economic growttr from 6.40/o in Ff 202412025

b7.O% in FY 202512026 and to at least 7.O% orrcr the

medium term.

4.2 lmgodtion of lcvy o! lrw ead rcul-pr,oacrrcd htdsr rnd tHnr

Clause 2 of the Bill anends the Hides and Skins (Export Dtrty) Act, Cap.

337 by repealing section 2(3f , section4l2l and Schedule2 tp the Act.

Currentln ttre Act exerrpts certain items from the export lery, including:

i. Piclded, partly or wholly tanned hides and slcins;

t.

u.

lU.

lv.

Cattle masks, piztres and sinews;

Glue-stock (hides, slsins); and

Any garae hide obtained under a licence issued under the

Uganda Wildlife Act.
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Clause 2(1) of the Hides and Skins (kport DutJrl Act, Cap. 337 provides for ttre

imposition of lany on raw hides and skins orported out of Uganda at a rate of
USD O.80 per kg. Tttis includes raw hides and sldns exported for processing.

Clause 2(3) of the Act provides ttrat no levy strdl be payable for any item in
Schedule 2 to the Act. Schedule 2 prorrides for exernptions from e4port duff.

The Comnittce was informed that the removal of these exemptions is drirrcn by

the following key policy recornrnendations:

i. a surge in glue-stock orports whictr tras contributed to depletion of

raw materials for locd industries;

ii. a shortage of raw materials fon tannery industries, underrrining

ttleir productivity and growttr; and

iii. promotion sf irnport substihrtion and export-oriented

industridisation, in line with Governnrent's policy of encouraging

local value addition and strcngthening domestic rnanufacturing.

By eliminating these exemptions, the araendnent seelcs to errtranoe availability

of raw materials for Uganda's tannery industry, support local value addition

and dign with broader economic strategies aimed at industrial growth and

orport orientation.

the @mmittre obsendth*t

i the ptoposd. annstdnent seelcs to limit etqort of tzut hides

IL

skrns uthich, ate irputs for lml fndrstries to prdue leather

prduds;
tlwTe is aninnoudtiontn puress lddes and skitts as prcesised,

foodfor qtort (tunno). Tttis whre addition entcrprise lus
futtcfrcdfiomthe tox erenptiotts wtd protrute-d, uahrc additbnin
Ugenda's lrul infrtsfu. the rcjdcd hifus and skitts fum
toilneries ore ttznsfomcdinto poe.ssed,.fd- tlRA has K
atqoriset funmounder gfue'stoc/r, and has not asigned it
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separatc product category.

Thc Cornlttec lceoEncadr thrt:

u.

thc proponl to chrtgc USD O.8O pr Hlogrrnnc of rrr
hldcr rnd rHnr cqrottcd out of tto aouatr5r bc edopted;

ead

IIRA rhonld crcupt thlr cetcgory poanol &on c4rott
duty.

l.

E.O COIICLrrSrOtr

Ttre Committee recommends that the Hides and Skins (Export Irevyl

(Amendment) Bill, 2025 be passed subject to the proposed amendments.
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PROPiOSED AUEIIDUETTS TO rEt ErDES ArD SKITS |EmORr DIrTR

lAuEtDuElfTl BIII, 2n,12S

Churc 2: Ancndncnt of thc Eldcr rad SHar lHpoil Dutyl Aot

Clause 2 is substitutcd for the following-

'2. Ancndncnt of tho Eldor end SHnr lEEort Dutyl Act
The Hides and Skins (Export Duty) Act is anended in Schedule 2 by

deleting paragrapha 1,2,3 (b), 3 (c) and 4.'

tlurtlflcrtloa

To errcmpt glue stock from export lary in order to prcmote tlre innovation to
prooess hides and skins as prooessed food for export (funmo). Ttris vdue addition

enterprise, categorised as glue stock has benefrtted from tlre tax exemptions and

promotcd value addition in Uganda's local industry.
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GOUUImEE OII trIIIAIICE, PI.AIItrIIIC AtD ECOrOIIC DETIEI{,PIEilT -
ElrDoRswEtT oF TrrE REPiORT Ot TEE ITTDES t srgilS lEmORr
Drmn |AuElrDuEIrTl BrLL, 2U26

1

ilo ITAUE SIGTATI'RI

1 HON. KANKLTNDA AI{OS K. lChrlrpcrrorl -7ar'l-
2.

HON. ALEPER MOSES lDcputy
Chrlrlnrronf
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3. HON. OGUIAL MOSES GOU

4. HON. DR. KI,'GONZA EMELY

b. HON. BATARINGAI{YA BASIL RWAI{KENE \

6. HON. TAYEBT1IA HERBERT

7 HON. NA!{GOU GERALD &L-
8. HON. WAMAI(IYU IGNAIIUS MUDIMI ,l
9. HON. ATTMA JACKSON LEE @
10. HON. KAMBALE FERIGO

11. HON. OCHAI MA)ilMUS ryk
L2. HON. WAT{DA RICTIARD ( Nl_
13. HON. OKOT JOHN AMOS

A
L4. HON. ASTIMWE.K. ENOSI

15. HON. OPOIOT PATRICK ISIAGI

16.
HON. KATWESIGYE OLTT/ER
KOYEIffENGA

17. HON. KATESHUMBtrIA DICKSON? M
18. HON. LUBEGA BASHIR SSEMPA

19. HON. KINSHEBA PATIENCE NKI,'NDA

20. HON. NNfi,'T FNTH IPRU #

-,, =



2L. HON. I(YOOMA XAVIER AKAMruRIRA

22 HON. NABUKEERA HANIFA

23. HON. MI,'IIIAT{GA KIVUMBI MUHAMED

2+. HON. NABUKEITYA BRENDAH

25. HON. NABAGABE FI.A\TIA

26. HON. NAI'IDAIA, MAFABI

27 HON. AI(OL ANTHONY

28. HON. OGVZT' DENIS LEE

29. HON. SSEMUJJU IBRAHIM

30. HON. EKAI{YA GEOFRET

31. HON. OCHAN PATRICK

32. HON. SEBALI\MA RICHARD

33. HON. PAUL OMARA

34. HON. MPINDI BUMAU

35. HON. MASABA KARIM ialilT*g4-
36. HON. ACIRO PASKA MENYA

37 HON. NDYOMUGETTN ROI.AND \

38. HON. KEEFA KIWAT{UKA

39. HON. OCWA DAVID

40. HON. AVI',R JANE PACUTO

4L. HON. DR. CTIARI,ES AYUME E#
42.

HON. MBABAZI JENMFFER
IffOMUHENDO

za
43. HON. DR. AGNES APEA /N\
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