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Act ll Biolircls Ac't 2020

THE BTOFUELS ACT,2O2O

An Act to regulate the production, storage and transportation of
biofuels and the blending of biofuels with petroleum products; to
provide for the functions of the Ministry with regard to the
production, storage and transportation of biofuels and the
blending of biofuels with petroleum products; to regulate the
licensing of the production, storage and transportation of
biofuels and of the blending of biofuels in petroleum products; to
provide for the obligations of the persons granted licences to
produce biofuels and to blend biofuels in petroleum products; to
provide for the offences and penalties and for related matters.

D,rlr-: or, Assr,x'r': 4th June. 2018

Date o./'('ommencement: 4th June. 2018

Br, It F.N,rc're o by Parliament as fbllows:

Prnt I-PnELrvrINARY

1. Commencement
This Act shall come into fbrce on the date of assent by the President.

2. Interpretation
ln this Act. unless the context otherwise requires-
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Act l.l Biolilels Act 2020

"biotuels" nreans biodiesel. bioethanol and other fuels made

tiom biomass and primarill' used fbr motive. thermal and

power generation. with quality specitications in accordance

with the national standards:

"blended petroleum product" means a petroleum product that is
blended with a biofuel:

"currency point" has the value assigned to it in the Schedule:

"feedstock" means the raw material fiom which biofuel is

manuf'actured and includes animal t'ats. molasses and s\,!'eet

sorghum stalks;

"Minister" means the minister responsible for energy':

"Ministry" means the Ministry responsible lor energy;

"petroleum product" means petrol and diesel

3. Petroleum products supplied in Uganda to be blended with
biofuels
(l ) Petroleum products to be supplied in Uganda may be blended

with biofuels, in accordance with the requirements of this Act.

(2) The Petroleum Supply Act shall apply to all blended

petroleum products to be supplied in Uganda under this Act.

Pnnr I[-Lr('ENSTNG

4. Functions of the Ministry
The Ministry shall, for the purposes of regulating the production.

blending of biofuels in petroleum products and the utilisation of
biofuels-
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Act l{
(a)

Biolircls Ac't 2020

promote the production of biofuels and plan for the
implementation. expansion and sr-rstainability of the
prodr"rction of biofirels:

in liaison with the relevant ar,rthorities. create aw'areness on

the production and utilisation of biotuels:

in liaison with the respective authorities. ensure that in the
production of hiofuels. a person granted a licence to
producc biolirels complies with the occupational hcalth and
pLrblic saf'ety laws and the errr ironrnental lau s and that tbod
security is not negatir,'el1' al'lbcted:

(b)

(c)

(d) act as the "lead agenc) " r.lithin the meaning of the National
F-nr,'ironment z\ct. in the' process of conducting
en'r'ironmental impact assessirents and audits and
implementing other requirements tbr environmental
protection in the production. storage and transportation of
biofuels and in the blending ol' biofuels in petroleum
products. in accordance w'ith the applicable laws:

(e) coordinate vrith the appropriate authoritl,'. as the case ma,v

be. under the relevant law to assist a person who applies for
a licence under this Act. r.rhere an enr,'ironmental impact
assessment or audit is requrired or a condition regarding
public health or public safety' is to be met by the persorr;

(t) determine the appropriate amount of biofuels to be blended
in a petroler.rm product:

(g) grant licences fbr-
(i) the production of biotircls:

(ii) the storage and transportation of biofuels; and

(iii) the blending of biofbels in a petroleum product;
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Act 14

(h)

BioJirels Act 2020

fbr the purposes of paragraph (g). receive. evaluate and
process applications for. and approve the granting or
renewal licences:

(i) where necessary. suspend or revoke licences;

0) monitor the utilisation of biofuels:

(k) liaise w'ith the Uganda National Bureau of Standards in
setting national standards and in ensuring compliance w'ith
these standards: and

(l) liaise with the relevant authorities in setting occLlpational
health, public safety and environmental standards.

5. Declaration of licensing authority
The Minister shall by statutory order in the Guzette, declare a
Commissioner in the Ministry to be the licensing authoritl'. for
purposes of this Act.

6. Licensing
A person shall not produce" store or transport biofuels or blend
biofuels in petroleum prodr.rcts w'ithout a licence granted by the
licensing authoritf in accordance with the requirements of this Act.

7. Application for licence
(l) A person who intends to-

(a) produce biofuels;

(b) store or transport biofuels; or

(c) blend biofuels in petroleum products

shall submit a written application fbr a licence. in the prescribed
fbrm. to the licensing authorit)..

6



Act 1:l Bio.luels Act 2020

(2) An application for a licence shall, as may be required by the
licensing authorit,v-. be accompanied by'-

(a) a statement of the feasibilitl'of the business for which the
licence is applied;

(b) the business plan indicating the location of the proposed
business:

(c) the type of feedstock to be used to produce the biofuel;

(d) the acreage of the land to be used fbr the business:

(e) the technology to be used in the production. storage,
transportation or blending of biofuels in petroleum
products. as the case may be;

(0 the occupational health, pr.rblic safety and environmental
measures to be applied in the production, storage,
transportation or blending. of biofuels in petroleum
products. as the case ma1' be:

(gl confirmation of compliance with the National Environment
Act with regard to environmental regulation;

(h) w'here the application is fbr the production of biofuels" a

certificate granted by the Ministry' responsible for
agriculture confirming that the feedstock to be used
confbrms to the ecosystem of Uganda and that the food
securitl' of Uganda vvi[[ not be compromised by the
proposed production:

(i) any other authorisation that may be required under any
other law: and

0) the prescribed fees" w'hich shall be paid into the
Consolidated Fund.

7



Act l{ Bidirels .4u 2020

(3) The requirements tbr the application of the respective
licences and the procedure fbr submitting applications shall be

prescribed b1 Regulations made under this Act.

8. Granting of licence
( I ) A licensing authoritl' shall. betbre granting a licence fbr

w'hich an applicatiorr is made uncler section 7-
(a) determine that the requirements of the National

Environment Act and the Uganda National Bureau of
Standards Act are complied with and that the Ministry
responsible fbr agriculture confirmed that the fbedstock to
be used confbrms to the ecoslstem of L.lganda and that the

fbod security of Uganda will not be compromised by the
proposed production:

(b) consider the selection of the feedstock to be used in the
production of the biofuel;

(c) consider the availabilit,"- of the feedstock and the quality of
the fbedstock:

(d) consider the enr,'ironmental precautions established.
including the water restrictions; and

(e) consider an)' other nlatters as may' be prescribed b1'

regulations.

(2) A licensing authority may grant a licence or where the

licensing authority deems it appropriate, reject an application.

(3) The procedure for evaluating. appro'uing or re.iecting an

application shall be prescribed by' Regulations made under this Act.

9. Conditions of licence
( l) Where a licensing authorit)' grants a licence. the licence shall

be granted upon such terms and conditions as the licensing aurthoritl'

considers appropriate.
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Act ll Bidilals ,[c't 2020

(2) A licence shall. as the casc' may be. authorise thc pcrson to

'uvhom it is granted to construct and operatc a facilitt lbr the

production. storage or transportation of biofirels or tbr blencling of
biofuels in petroleum products.

(3) A licence granted under this Act shall be valicl firr such

period as ma) be prescribed b1 regulations.

10. Suspension and revocation of licence
Notwithstanding thc penalties in sections 14. l5 and 16. a licence

may'be suspended or reroked b1'a licensirrg authorin w'lrere the

granted a Iicence-

) contravenes a provision of this Act or of an-,- other law

concerning the protection of occupational hcalth. pLrblic

satbtl' or the environment or breachL's a conditiorr of the

licence or contravenes an\ provision of this Act: or

) lails to remedy' a contravention of a provision of this Act or
repeats a contravention of a pro'u'ision ol this Act.
concerning the protection of occLlpational health. public
safbtl' or the enr ironment or breaches a condition of the

licence or contravenes any provision of this Act.

11. Assignment of licence
A licerrce shall not be assigned b1 a licensee or other\,vise transfbrred
to another person without the prior approval. in writing. of the

licensing authority'. and pa1'ment of the prescribed fbes. unless

otheru'ise provided fbr b1' regurlations.

O b I i gu t i o n s o f' p e rs o n s gr ctnt e cl I i c' e nc' e s

12. Obligations of person granted licence to produce biofuels
( I ) A person i,vho is granted a licence to produce biofirels shal[-

(a) maintain a minimum stock of biofuel. as may'be prescribed

by regulations;
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Act l{
(b)

Biolilals .'lct 2020

compll- with the occlrpational health and public sat'cty laws
and the enr ironmental laws as specitied in the conditions of
the licerrce: a

I
(c) establish quality'assurance systems: and

(d) sr-rbmit to thc licensing authorit)'. data and infbrmation. on

the stocks. production and sale. of biotirels. as the case ma!
be.

(2) The lacilities used in thc'production ol'biofuels shall be in
confbrmitl vrith lhc national stanclards tbrrrrulated bl the L.iganda

National Burreau of Standards.

(3) W'here a person who is sranted a licence to prodr.tce biofuels
intends to cease prtldLrcing biotirels. the person sha[[ notity' the

Ivlinistry of the intention" one )ear befbre the expirl'of the licence and

submit a proposal fbr ceasing production indicating the infbrmation
that may be prescribed b1 regulations.

13. Obligations of person granted licence to blend biofuels in
petroleum products

A person who is granted a licence to blend biotuels in petroleum
products shall-

(a) comply with the occupational health and public safbty law's

and the environmental laws as specified in the conditions of
the licence:

(b) comply' with the established quality assurance systems; and

(c) submit to the licensing authoritl'. data and information" on
the stocks. production and sale. of biofirels. as the case ma)'

be.
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P.rnr tll-OFFr.\o:S ,rr,n Pt rr.ttt s

2020

l{. Offences and penalties
(l) A persorl commits arr ot'fencc'under this Act. r.rhere the

person-

(a) uses biotuels for any purpose other than the purposc

specilied in this Act:

(b) sell biotuels that do not meet the national standards

specitied uncler this Act:

(c) does not appropriately label thc contairrcrs w'here biofuels
are sttlred:

(d) does not comply'with the terms and conditions ola licence
granted under this Act:

(e) refuses or fails to submit records or other infbrmation
required to be submitted r-rnder this Act or knolr'ingl1' or
without reasonable grounds tbr believing it to be truc.
furnishes records or information w'hich is false or
misleading in an1' material particular; or

( f) resists. hinder or obstructs an entr)' or inspection of
premises or an\ area of premises or of a vehicle or
examination of records as ma!' be required under this Act.

(2) A person w'ho commits an offence under subsection (l) shall
on conviction be liable to a fine not exceeding five thousand currency
points and in case of a continuing offence. to an additional tine not
exceeding two thousand currency points fbr every day or part of the

da1'during which the oflbnce continues.

t

l1



Act [l Biolilcl.s .trc't 2020

15. Offences b1' directors, emplovees etc
( I ) Where a pcrson chargecl '"r ith an ofl'ence under this Act is a

boc[1 c()rpori.lte. c\ er\ pers()r] ri ho. at thc tinrc thc olterrce is
committed. \\us clirector. nlllnagcr. sccretar\ or similar ofiicer <lr

agcrlt ol'the bod) corporirte. lrla\ bc charged.iointll or ser,eralll in the
sanle proceeclings uith thc br-rd1 corporute and on conviction. is liable
to tlre pcnaltl prescribed tbr the ollcnce.

(l) A partncr in an1 unincorporated enterprise. tirm or joint
\crlturc shall b.-'.iointl1 liabte lbr the acts or omissions of arrl' other
partrler in so lhr as the ilcts conccrn the enterprise. lirm or joint
\ cr.ltLlre.

(i ) Notu ithstarrdirrg subscctions ( 1 ) ancl (l). a director. manager.
secretar\ or similar ollicer. agent or partner is nclt liable under the
suhsections. r.rher,-'he or shc proves to the satisfaction of the Court
that thc act irr questiorl \\as committed w'ithont his or her knowledge.
consent or connilarnce and that he or she took alI necessar]'steps to
prc\ent the conrnrissiun oI that act. hal'ing regarcl to all the
circumstances.

(-l) .\n emploler is answ'erable and liable tbr any acts or
onrissiorr of tlie enrplorees r.'nhich constitute a contravention of this
Act. so firr as they conccrn thc business of the employer.

16. Settlement of cases by licensing authority
(l)'t'hc licensing authoritv mal'. r"here he or she is satisfred that

a person has committed an of'fence under sections l4 or 15. order the
person to pul! a sunl of monel' not exceedirrg the amount of tlie flne
to ',r'hich the person w'ould be liable to if the person was fined br,' a

court ol lau.

(2) T'hc licensing authorit)'shall not exercise his or her powers
under this section unless the person admits. in a form to be prescribed"
to tlie cornmissiorr of the oflbnce and requests the Iicensing authority'
to deal with the of}'ence under this section.
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Act l{ Biditels Act 2020

(3) The order by' the licensing authorit)' made under subsection
( I ) shall be in the fbrm prescribed in regr.rlations made under this Act.

(4) Where a person who commits an oft'ence does not admit to
the offence or w'here a person n,ho admits to an of'fence refuses to pa)'

the fine. the case shall be ref'erred to court.

P..tnr IV-MtSCIt t.i\\t:ot. S

17. Powers of the Ministry
(l) ln the performance of the functions under this Act. the

Ministry' shall have powers-

(a) to enter upon and inspect. during w,orking hours. an;- area

or premises. including the facilities. where biofirels are
prodr-rced or stored or blended r,r'ith petroleum products:

(b) to enter upon premises and examine. during working hours.
records of the sales of biotuels and any' infbrmation or
evidence that mav be requirecl to ascertain the sales made

and where necessarv. to seize the records:

(c) to stop and search. at an)' reasonable time. any'vehicle used
to transport biofuels: and

(d) to obtain samples of biofuels

(2) An inspection under subsection ( I ) (at or (b) ma1' be on
notice or without notice. but shall alway's be perfbrmed in the
company of a representative of the person in charge of the premises

or a representatir,'e of that person.

18. Powers of Minister to give directives
The Minister ma)' sive directives. in w'riting. w'ith respect to the
policy' to be observed and implemented fbr the purposes of this Act
and the officials of the Ministry shall comply with the directives.

l3
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Act l{ Bio/ircls .lc't 2020

19. Prohibition of activities against fair competition
( I ) A persoll granted a liccnce to produce bioluels or to blend

biofirels 'uvith petrolcum products shall not create artiflcial shortages
of biotirels or engage in an1'othc'r restricti'ue trade practices or an)'
acts u'hich are contrarl' to lhe principles of fair competition or which
arc intenclc'd to impccle thc tirnction of a fiee market tbr biotuels in
Ltuanda.

(2) A person grantecl a licence to produce biofuels or to blend
biotirels r.rith petroleum products shall sell biofuels r,vithout any' form
ol'cliscrirnination with respect to the quality. quantity'or price of the
biotirels.

(3) The price of biotirels at all stages tbr lrhich licences are
granted shall be governed by'the rules of sLrpply and demand in a tree
and competitire market.

(l) A person who corltra\cr1es this section curnnrits an otTence

and shall on conviction be liable to a line not excecding five thousand
CLrrrL-nC\ pOintS.

20. Regulations
( I ) 

'l'he Minister shall by statutory instrument make regulations
for giving eft'cct to the provisions of this Act.

(2) Re'gulations rnaclc under this Act mar'. rr,ithout prejLrdice to
subsection (l)" provide for-

(a) the procedure and requirements fbr application fbr licences;

(b) the minimum stock of biofuels to be maintained;

(c) the storage and transpr)rtation of biofuels;

(d) the blending ol' biotirels in petroleum products and thc
percentage of biottel to be blended in petroleum products:

t4
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Act l{
(e)

(0

Biolircl.; .1c'r

the f'ees to be paid under this Act:

2020

I

)

a

a

the data and intbrnlatiorl to be subrritted b1 a persorr

granted a licence to proclucc. blend or se[[ biofuels: and

(g) an1'thing rc'quired to be prcscribed under this Act.

(3) Regulations made under this "tct ma) prescribe in respcct of
contra\ention ol tlre regulations a penaltl' rlot exceeding t$o
thousand currenc\ points and irr casc of a continLrirrg otlbnce and

additional fine not erceeding [l'u'c hundred currencr points tbr each

day or part of the da.v- on which the oltence continues.

(4) Regurlations made under this Act shiill be laid betirre
Parliament w'ithin three months.

21. Amendment of Schedule
The lVlinister rnay w'ith the approval of C]abinet. by' statutor\'
instrument. amend the Schedurle to this Act.

22. Transitional provision
(l) A person who prior to thc commencement o[ this Act is

involved in an,v- activity tbr which a licence is required under this Act
shall. apply' tbr a licence within one vear afier the commencement of
this Act.

(l) A licence granted to carr) oLrt anv activit) [clr lvhich a Iicence
is reqr,rired under this Act. shall be replaced with a licence granted

under this Act.
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Act l{ Bio.firels ,Lcr

SCHEDULE

2020

Sec'tion 2

CURRENCY POINT

A currencl' point is equivalent to trventv thousand shillings
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