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lnlroducllon.

The Externol Trode (Amendment) Bill, 2025 wos reod for the first time

on Thursdoy Morch 27th 2025 ond referred to the Committee on

Finonce.

The object of the Bill is to amend the E:rternal Ttade Ad, Cap. 69, to
lmporc an lnfrastructure and dcclaratlon lcry on lmpofts to be

used ln the country and oa whcat bran, cotton cate and nalze
bran.

The proposed amendment is to section 3 of the Act which provides

for restriction

We disagree urith the majority report which recommends approval of
this amendment.

RTASOilS TOR DISAGRTEUEITT

l. Blll wlll rolse commodlty pilces

The Bill proposes o I .5% introstructure levy on goods being imported
into the country. This levy is poyoble by the importer of the point of
entry. The Bill further introduces o 1% declorotion fee on oll goods
being imported into the country. ln effect, this bill introduces two new
toxes on imported goods.

Whot this meons is thot when you import o shirt or o poir of jeons, you
wil! be required to poy 2.5% of the volue of thot shirt os declored by
Ugondo Revenue Authourity (URA) of the point of entry.

The Authourity is olreody collecting from this some shirt import duty
ond Volue Added Tox (VAT). A typicol businessmon/womon lherefore
poys corporote tox, VAT, Excise P.A.Y.E, Withholding Tox, stomp duty
etc. These multiple toxes is the
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By opproving lhis proposol, you ore Iegisloting your people out of
work. Alreody businesses ore closing becouse of too much toxes ond
fees from locol outhourities ond here you being osked to introduce
extro loxes. And of course oll these toxes ore going to be possed over
to the consumers.

Moreover this government recognizes the inobility by the populotion
to poy oll these multiple ond high toxes the reoson it is woiving penolty
ond interest on principol tox not poid in the Tox Procedures Code
(Amendment Bill). You ore woiving penolty ond interest to enoble
people poy on one hond but on onother you ore heoping them with
new toxes.

The justiflcotion for the new toxes is thot we need to roise Shs 79 billion
which is port of Shs 765 billion required to counter-fund construction of
the Stondord Gouge Roilwoy. The roilwoy will cost Ugondo Shs 10.8
trillion which os usuol we will bonow.

This money con octuolly be reolized by re-ollocotion in the budget.
You hove ollocoted Shs 296 billion in the budget for workshops ond
seminors. Let us chop off Shs 79 billion for Stondord Gouge Roilwoy.

Ugondo is o net importer of goods ond services, if the strotegy is to
protect industries, it will olso bockfire becouse the populotion is poor.
We osk the NRM government to be merciful.

2. No sludles lo support the Blll

Rl. Hon. Speoker qnd Hon Members, the government ond more so
Ministry of Finonce hos turned this Porlioment into o dumping site.
Requesls they bring here don't meet bosic requiremenls ond
controdict eoch other.

For exomple in the Domestic revenue Mobilizotion Strotegy for
Ugondo 2019120-2023124, Finonce Minister Mzee Motio Kosoijo soid
thus,

"ln order to ochieve our revenue potentiol, we will move owoy from
odhoc, onnuol tox chonges. These piecemeo! odjustment with
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little olignment to on overorching strotegy, hqve creoted o high
degree of unpredictobility ond uncertointy in our tox policy direction.
The Domeslic Revenue Mobilizotion Strotegy will oddress this os well os
ensure thot our future tox policy embodies the principol of simplicity,
foirness, citizen welfore ond sustoinobility."

The commitment is to move owoy from odhoc ond onnuol chonges.
This Strotegy by the woy expired before o new ones wos developed
ond iust like thot, they extended it.

They ore now osking you Porlioment to endorse uncertointy ond
unpredictobility in revenue mobilizotion ond they expect you to soy
"oye". Remember people who venture into business, colculote their
morgins ond borrow money from bonks. Any slight chonge offect their
morgins ond drive them from business. Pleose visit orcodes in
downtown Kompolo. The cumulotive effect of multiple toxes
significontly erodes profits leoving businesses with liltle profits for
reinvestment ond exponsion.

These wonderful mojority committee report outhors in o report on lost
yeor's lncome Tox (Amendment) Bill obseryed, "The frequent
omendmenl of tox lows hos coused chollenges to both the toxpoyer
ond Ugondo Revenue Authourity while odministering toxes."

After listening to this, where do you get the motivotion to opprove
these two new toxes?

SN Nome Slgnolure

A

ggrrnrerW s

W
C

II I

3



a

I

4

4


