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Object
I CEIVED

IA

Thc object of this Bill is to amend the Parliamentary Pensions Act.
2007 to:,

rcplace the rcquirement for a recommendation of the
Uganda Medical Board with a recommendation from
a rnedical practitioner approved by the Board, in cases

wherc;

(a) a member or pensioner seeks to use a proportion of
thcir bencfits for medical trcatment, or

(b) a member retires early on medical grounds

increase the rate of contribution made by the rnembers
from fifteen percent to twenty perccnt;

exclude the application of thc laws on succession to a

rnember or pcnsioner's death bencfits;
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4. repeal the application of the vesting scale in regard to
the proporlion contributed by Govcrnment towards a
member's bcncfit upon carly rctircmcnt by the member;

make the Clerk to Parliament an ex-officio member of the
Board with no right to vote;

provide for the appointment and functions of the Chief
Operations Managcr and othcr staff of the Schernei

permit bencfits of untraceable mernbers to be deposited on
the Reservc Account of the Scheme:

provide for the option of receiving a pension rather than a
lump sum payrnent in cases where a mernber who is not
eligible for pension elects to do so;

establish a post-retirement Medical Fund to rvhich
contributions are urade and frorn which the costs of
rnedical benefits for members durins retirement rvill be
met;

l0- empowcr thc Bourd of Trustccs to dcterminc and
implemcnt the investlnent policy of the Scheme;

l1 enable thc fonner Spcaker or Deputy Speaker of Parliament
who arc alive to obtain thc benefits provided under Parl
IVA ofthe Parliarnentary Pensions Act, 2007, Act No. 6 of
2007; and

T2 provide for dependents of a former Speaker or Deputy
Spcakcr to acccss thc rctircrncnt bencfits of the fonlcr
Speaker or Deputy Speaker.

Dcfccts in the existing law
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1. Thc process of obtaining a recommendation from the Uganda
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Medical Board is lengthy and cumbersome.
members' or pensioners' easy acccss to funds
trcatlncnt or retircment on rnedical grounds.

2022

This affects
for medical

2 The distribution of death benefits recognizcd by the successlolt

law in most cases conflicts vn'ith the member's nomination
especially in cases where the norninee is ncither the spouse nor
depcndent. In such circumstances, deciding on who qualilics
to receive the benefits especially where a tnembcr has fully
distributed the Scheme credit by notnination proves a challenge;
the Bill seeks to provide clarity on the mattel.

The Act penalizes early retirement through forfeiture of thc
Government contribution assigned to a rnember. This rs contrary
to besl practice in the pcnsion sector, the Bill seeks to immediately
vcst in the rnembcr the bcnofits derive d frorn contributions rnadc
by thc Member and Governrnent,

The Clcrk to Parliament is a member of the Board of Trustees

ri,ith voting rights and at the sanle tir.ne Secletary to the Board
and Principal Signatory of the Aooounts of the Schemc. This
affangement crcates a fusion of the governing Board with
management of tl.re Scheme which creatcs governance conflicts
and has attracted audit queries. The Bill seeks to follow bcst
Corporate govcrnance practices and makc thc Clcrk a Board
Mernbcr with no voLing rights:

The Act does not expressly provide for the administration of thc
Scheme. The Bill secks to provide lbr thc position ol the Chief
Operatrons Manager and his or hcr responsibilities as well as the
other staff of the Scheme.

The Scheme faces challenges dealing with benelits ofuntraceable
membcrs. Thc Bill secks to authorrze the bcncfits of untraceablc
rnembers to be deposited on the Reserve Account of tl.re Scheme.
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One ofthe biggest challenges ofa pensioner is the ability to meet
his or her mcdical costs. The bill therefore seeks to establish
a Post-retirement Medical Fund into which members may
voluntarily contribute and deposit into monthly contributions
which shall be used to access medical care upon retirement.

Currently the Act only allows a person who retires or ceases

to be a member upon the attainment of forty five years and has

continuously served for a period of ten years to be entitled to
pension, however, due to the increase in the Scheme credit, it is
now tenable that a member who is forly five years and abovc and
has served for a continuous period offive years may elect to bc
paid his or her pension.

PROVISIONS OF THE BILL

CLAUSE 1 seeks to amend section 2 of the principal Act by inscrting
the definition of "medical practitioner"

CLAUSE 2 seeks to amend section 6 of the principal Act to increase

the rate of contribution made by the members from flfteen to tlventy
percent.

CLAUSE 3 sceks to provide member with the opportunity to make
additional voluntary contributions into the parliamentary Post-

Rctirement Medical Fund.

CLAUSE 4 seeks to amend section 7B ofthe principalAct by replacing
the requirement for a recommendation of the Uganda Medical Board's
recommendation with that of a medical practitioner approved by the
Board.

CLAUSE 5 seeks to amend section l2 of the principal Act to give a

member entitled to a refund the option of receiving a pension rather
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than a luflrp sum payment.

2022

CLAUSE 6 seeks to amend section I3 of the PrincipalAct by repealing
the vesting scale in regard to the proportion contributed by Goverament
towards a member's benefit upon early retirement by the membcr.

CLAUSE 7 seeks to amend section 15 of the principal Act by
substituting for the requirement of a recommendation by the Uganda
Medical Board for early retirement of membcrs in pensionable service
with that ol'a rnedrcal practitioncr approvcd by the Board to makc it
fastcr fbr rnembers to access their bcnefits,

CLAUSE 8 seeks to amend the principalAct by substituting sections
16 and l64 to empower the Board to distribute the death bencfits of
a mernbcr or pensioner accordance with the nomination made by the
mernber or pensioncr.

CLAUSE 9 sceks to insefi anew section in the principalAct to establish
a Parliarnentary Post-Retirement Medical Fund into which members
may voluntarily make additional contributions.

CLAUSE I 0 seeks to amend soction [ 8 of the Principal Act to make
thc Clerk to Parliament an ex-officio mernbcr of the Board, provide
lor a rcquirernent for representation of women on the Board and also
providc for thc Board to carry out its functions norrvithstanding any
vacancy in its rrembership.

CLAUSE I I seeks to substitute section l8A of thc principal Act by
removing arnbiguity in the powers of the Board.

CLAUSE 12 seeks to amend section l8 by providing for 1he

appoir.rtn-rcnt and the functions of the Chief Operations Manager of the
Schernc and other statf of the Scheme.

CLAUSE 13 provides fbr bencfits of untraceable rnernbcrs, two ye ars
from the time thcy are due to be paid into the reserye account.
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CLAUSE l4 requires the board within two months after reccipt of the
auditcd statement of accounts of the Scherne to submit to thc Annual
General Mccting a copy of the auditcd statcn.rcnt of accounts togcthor
r.vith a copy of the auditcd report on thc statements of accounts nrade
by the auditor.

CLAUSE l5 gives the Board powcr to detennine the investment asset

classes of the Funds of the Scheme.

CLAUSE 16 seeks to arnend Section 20G to define the rvords
"daughter", "dcpcndcnt" and "son".

CLAUSE 17 seeks to insert a new section in the principal Act to
extend the application of the Act to Speakers or Deputy Speakers of
Parliarnent who arc alive to obtain thc bcncfits providcd under Part
IVA of the Parliamentary Pcnsions Act, 2007, Act No. 6 of 2007.

CLAUSE I 8 seeks to amend section 20J of the principal Act to empower'
the dependents of a fomrer Speaker or Deputy Speaker to acccss the
retirement benefits of the forrner Speaker or Deputy Speaker.

ARINAITWE RWAKAJARA (MP)
Workers Rept esentalive ond Chairperson

Parliumentary Pen,;ion,v Schcme Board of Trustees
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THE PARLIAMENTARY PENSIONS (AMENDMENT) BILL, 2022

ARRANGEMENT OF CLAUSES

('ltuse

L Amendmcnt to section 2 of the Parliamentary Pensions Act, 2007.

2. Amendmcnt ofscction 6 ofprincipalAct

3. lnsefiion ofnew section 6A in thc principal Act

4. Amendnrent ofsection 78 ofthe principal Act

5. Amcndnrent ofscction l2 ofthe principal A*.

6. Arnenchlcnt of scction l3 of the principal Act.

7. Amendnlent ofseclion l5 of the principal Act.

8. Substitution ofscctions l6 and l6,4 in the princrpalAct

9. Inseftion of nerv Scctions I 7A rn thc plrncipal Act.

10. Amendrlent of section I 8 of the prrncipal Act.

ll. Substitution ofsection 18Aofthe plincipal Act.

12. Inscrtion ofncw sections l88 and l8C.

13. Amendl.nent of sectior.r 20B of the principalAct.

11. Alnendment ofsection 20C of the principalAct.
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Clause

15. Amcndment of section 20D ofthe principal Act

16. Atnendrnent of section 20G of principalAct

17. Insertion of section 20GA in principal Act

18. Amendrnent ofsection 20J ofprincipalAct
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A Bill for an Aot

ENTITLED

THE PARLIAMENTARY PENSIONS (AMENDMENT)
ACT,2022

An Act to amend the Parliamentary Pensions Act, 2007; to replace
the requirement for a recommendation of the Uganda Medical
Board with a recommendation from a medical practitioner
approved by the Board; to provide for nomination of beneficiaries
of death benefits; to repeal the application of the vesting scale on
the proportion of government contribution upon early retirement
of a mcmber; to make the Clerk to Parliament an ex-officio
member of the Board without the right to vote; to providc for
the appointment and functions of the Chief Operations Manager
and other staff of the Scheme, to permit benefits of untraceable
members to be deposited on the Reserve Account of the Scheme; to
extend the application oftheAct to Spcakcrs or Deputy Speakers of
Parliament lvho are alive; to empolyer thc dcpendents of a former
Speaker or Deputy Speaker to access the retirement benefits of the
former Speaker or Deputy Speaker; and for other related matters.

BE IT ENACTED by Parliarnent as follows

I. Amendment of section 2 of the Parliamentary Pensions Act,
2007, Act No. 6 of 2007.

Scction 2 of thc Parliamentary Pensions Act,200'7 in this Act rcferred
to as "thc principal Act" is arncndcd by inscrLing immcdiately a ltcr thc
interpletation of the word "hybrid" the following
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"'lnedical practitioner'"" means a person registcrcd and licensed
to practicc as a medical practitioner under the Medical and
Dental Practitioncrs Act cap. 272i'

2, Amendment of section 6 of principal Act
Section 6 of the princrpal Act is amended in subsection (l) by
substituting for "fifteen", the word "twenty".

3. Insertion of new section 6A in the principal Act
The principal Act is amended by inserting imrnediately after section 6
ol the princrpal Act the lollowing

"6A VoluntaryContributions
( I ) A member rnay in addition to the conh ibution

rnade under section (6), make voluntary contributions to the
Parliarnentary Post-Rctircmcnt Mcdical Fund establishcd undcr
sections I7A of the Act.

(2) A rncrnbcr who wishes to make a voluntary
contribution may authorise the Parliamentary Cornrlission in
r.vriting to dcduct an agrccd ratc frorn thc nreurber's wage paylncnt
and remit the voluntary contributron to the Parliamentary Pos!
Retirement Medical Fund.

(3) Thc Parliamontary Cornrr-rission shall rer,Tit the

contribution under subsection (2) every month or at any other
time authorised by the rnember.

4. Amendment of section 78 of principal Act
Section 78 of the principal Aot is arnended-

(a) in subsection (2) (b) bV substituting for the words "the
Uganda Medical Board" the words "medical practitioner
approved by th.' Board":
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5. Amendmcnt of section 12 of principal Act
Section l2 of the principal Act is an.rcndcd by inscrttng imrnediatcly
after subsection 5 the followine-

(6) Notwithstanding subscction ( l), a pension rnay bc paid to
a member who ceases to be a mernber on or after attaining florty-five
ycats ofagc, subjeot to service as a mcrnber for a continuous period of
five years, where the rnember elects to receive a pension rather than a

refund.

6. Amendment of section l3 of principal Act
Section 13 of the principal Act is amended by repealing subsections
(2) and (3) and renumbering the section.

7. Amendmcnt of section 15 of principal Act
Section 15 of the Principal Act is arrcnded by substituting lbr the
words "Medical Board appointed by the Director Ceneral of Medical
Services" the words "medical practitionel approved by the Board."

8. Substitution of sections 16 and l6A of principal Act
The principal Act is amendcd by substituting for sections 16 andl6A
the follorving

"16. Dcath of a member or pensioncr
( l) Notwithstzrnding the provisions of any othcr law,

u,here a member or pensioner dies, his or hel death benefits shall
be distributed by thc Board in accordance with the nomination
rlade under subsection (2).

(.2) Every member or pensioner shall, in the prescribed
fbrm, norninate his or her beneficiary who-

(a) in case ofdoath ofthe rncrnber, shall bc cntitlcd to a
refund of the member's Scherne credit; and
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(b) in case of death of the pensioner, shall receive the
pens ioner's pension.

(3) Where the member or pensioner does not nominate
any beneliciary, the Board may in exceptional circumstances
determine the distribution of the benefits of a dcceased member
or pensioner.

(4) Thc exceptional circumstancos rcfcrrod to undcr
subsection (3) shall be prescribed by regulations."

9. Insertion ofnew Section 17A.
The principal Act is amended by inserting immediatcly after section
l7 thc lollowing ncw seclions-

lTA.Establishment of Parliamentary Post-Retirement
Medical Fund
(l) There is established a fund to be known as the

"Parliamentary Post-Rctirement Medical Fund".

(2) The object of the Parliamentary Post-Rctirement
Medical Fur.rd is to provide contributing mcmbers access to
medical care upon retirement.

(3) The rnoneys in thc Parliamcntary Post-Retiremcnt
Medical Fund shall, at all tirnes, be rnaintained separately from
any other funds under the control of the Board.

(4) The administration and management of lhe
Parliamentaly Post-Rctirernent Medical Fund shall be prescribed
by regulations.
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10. Amendment of section 18 of the principal Act
Scction I 8 of the principal Act is amcnded-

2022

(u) in subsection (l) by substituting for paragraphs (b) and (0
the following

"(b) two back bench mcmbers of Parliament elected from
diffcrent political parties or organisations";

"(f) the Clerk to Parliament who shall be an ex-officio
member without the right to vote"

(b) by substituting for subsection (1a) the following-

"( 1a) At least one third of thc rnernbers of thc Board shall
be women"

(c) by inserting imrnediately afler subsection (5) the

fb llowing-

"(5a) Except as otherwise expressly provided in this Act,
thc Board rnay carry out its functiolls notwithstanding
any vacancy in its rnembership."

11. Substitution ofsection l8Aof the principalAct
The principal Act is amended by substituting for section 18A the
lolkrwing

"18A. Powers of the Board.
For thc purpose of camying out its functions, the Board may
exercise, perfon.rl and discharge any of the following powers-

(1) control, supervise and adrninister the assets ofthe
Scheme in such manner and for such purposes
to prolrote the purpose fbr which the Schernc is
established:

(2) issue guidelines on the proper management of the

Schcrnc;

;



Bill No. 17 Parliamentary Pensions (Amendmenl) Bill

(3) dclegate any of its powels to any person;

2022

(4) form sub committees forthe effective per formance
of its functionsl

(5) detennine, on the advice of the actuary, trivial
pension to paid as a Iump sum payment to a

pensioncr; and

(6) do such other things as the Board may consider
expedicnt lor the preservation of the Schcme atrd
rights of the members and beneficiaries.

12. Insertion of new sections 18B and 18C
The principal Act is amended by inserling irnmediatcly alter section
1 8A the following-

"188. Appointment and functions ofthe Chief Operations
Managcr of the Scheme
( I ) The Schcn.re shall havc a Chief Operatrons

Manager who shall be appointed by the Board on terms and

conditions specified in thc instrument of appointment.

(2) A person shall not be appointed Chief
Operations Manager unless that person-

(a) has academic or professional qualiflcations in
accounting, finance, econon.rics, insurance, law
or banking with cxpcriencc and compctencc
to manage the affairs of the Schetne; and

is a pcrson of high rnoral character and provcn
integrity.

(b)

(3) The Chicf Operations Managcr shall

(a) be the accounting officer ofthe Schcme; and
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(b) in the perfonnance of his or her functjons be
answerable to the Board.

(4) Subject to the general supervision and direction
ofthe Board, the Chief Operations Manager, shall be responsible
for the day to day operations and administration of the Scheme
ar.rd performing any other functior.r assigned to hirn or her by the

Board.

l8C. Other staff of the Scheme.
( I ) The Board, may on the advice of the Chief Operations

Managcr appoint staff of thc Soher.ne as may bc nccessary

for the effective perlonnance of the functions of the Scheme.

(2) Thc staffshall hold office on such terms and conditions
as may bc specified in tlieir instnrments of appointment."

13. Amendment of section 20B of the principal Act
Section 208 of the principal Act is amended by inserting immediately
lfier yraragraph (b ) the lollowing

"(ba) bencflts of untraceable members, Iive ycars from thc time
the benefits are due."

14. Amendment of section 20C of the principal Act
Scction 20C ol the principal Act is amended by substituting fbr
sLrbsect ion (3) thc l-ollorving-

"(3) Thc Board shall within two rnonths afier receipt
of the audited statclncnt of accounts of the Scherne, subrnit to
the Annual General Meeting a copy of the audited statcment
of accounts together with a copy of the audited repofi on the
statements of accounts made bv the auditor-"
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15. Amendment of section 20D of the principal Act
Section 20D of thc principal Act is amendcd by substituting for
subsection (2) the following;

"(2) Notwithstanding the provisions of any other written
law, the investnrent policy of the Scheme shall be implemented
in a manner detcrmined by the Board.

16. Amendment of section 20G of principal Act
The principal Act is amcnded is section 20G by-

(a) inserting imrncdiately aftcr the definition of thc rvord
"cunency point", the following-

""daughter" includes a daughter adoptcd in the manncr
recognised undcr the la"vs of Uganda;" and

"dependcnt" includes a son or daughter;"

(b) inserting immediately after the definition of the word
"retiremcnt" the following-

"son" includes a son adopted in tlie manner recognised
undcr thc laws of Uganda;".

17. Insertion of section 20GA in principal Act
The principal Act is amcnded by inserling immediately after section
20G, the following-

"20GA. Application
The provisions ofthrs Part apply to-
(a) a person who ceases to hold the offlce of Speaker or

Deputy Speaker after the oommencernent of this Act; and

(b) a person who is a former Speaker or Deputy Spcaker of
Parliament, who ceased to hold the office of Speakcr or
Deputy Speaker prior to the commencement of this Act
and is alive. "
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18. Amendment of section 20J of principal Act
Thc principal Act is amcnclcd in scction 20J by inscrting imrnediatcly
rlier sLrbsection l3 t. the lollouing-

"(4) Where a person who dics while holding the office of
Speaker does not have a spouse, a depcndent shall be granted the

bencfits specified in Parl C of Schcdule 4.

(5) Where a person who dies while holding the office
of Deputy Speaker does not have a spouse, a dependcnt shall bc
granted thc bcnefits specified in Parl C of Schedulc 5.

(6) For the avoidance of doubt, the bencfits of a

dcpendent of a person who dies while hotding the offlce of
Spcaker or Deputy Speaker shall be granted to the dependent for
a period of lifleen years."
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