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THE REPUBLIC OF UGANDA

THE BUDGET ACT, 2001.

An Act To Provide for And Regulate the Budgetary
Procedure for a Systematic and Efficient Budgetary Process
and for other Matters Connected therewith.
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BE IT ENMACTED by Parliament as follows—

,_-

1. (1) This Act may be cited as the Budgst Act, 2001,
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2. In this Act, unless the contaxt otherwise requires—

process by which Government sets
ntly collect revenue and allecate the
spending of resources among all sectors to mest

5
C b b e
naticnal objectives.

3. (1) The President shall cause to be prepared, submined and

aid before Parliament in sach Finencial Year but in eny case not
later than the 15th day of June in the Fm.m*a; w*ar estimates of
revenue and expenciture of Government for the nex: Financial Year.
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2) Notwithstanding the provisions of subsection (1) the

r‘e:‘_:::h:'r_hy cause to be preparsd and laid befors Pariiament—
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(a) fiscal and monetary prograrnmes and plans for
sconomic and social development covering @
period of three years;

(b) estimates of revenus and expenditure covering a
period of thres years.

4. (1) The President shall, not later than the ]st day of April
in each financial year, cause 0 be prepared and lzid before
Pariiament, a thres years macro --mo-mu plan and programmes
for the economic and social development in preparation for the
final submission under secrion 3.

(2) The Presidant shall, not later that the st dav of April
in each {nancial year and in preparation for the final submission
under section 3, causs to be submiited and laid bzrorﬁ
Pariiament, *indicat iminary”
framework of Government for the next financial vear,

5. (1) The Head of any Government Department, Seif
Accounting Department, Institution, rganisaticon o©r
Commissicn shell submit to the President preliminary estimates

of revenue and expenditure of thar Department, Institution,
Organisation or Commission for the following financial vear, by
the 15th day of February in sach year

(2) Estimates preparad and submitted under subsection
zhall b: laid before Parliament by the President under
c:zans 3 and 4 but esumates by bodies established under the '
Constitution shall be laid withowt amendments however they
may have recommendations mads by Governmeat.

6. (1) Each Minister shall cause to be preparsd and
submitted to Parliament a Policy Statement of the relevant
Ministry on the preliminary estimaras submitted undar sections 3
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(2] A Policy Statement mace undsr subsection(l) shall be

m zz form prescribed by the Minister responsible for finance a
shall reflect specific data on value for monev and the r
achievement of the objective targeats on money recsived and spent.
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7. {1) The Speaker shzll commit the indicative allocations
to the ?ﬂ,&,;zﬁmant Budget Commirtee and to each Sessional
Commirtes of Parliament that part of the Preliminary indicative
allocations that fall within its jurisdiction mwedmﬁz“' after the
submission of" t‘%ze preliminary estimates to Parliament by the

““m“ it and the Departments,

(2) Each Sessional Committes shall carséc‘l&; discuss
and :*vww **a indicative allocations committed to it under
hsection (1) and submir its "e”:or* to the Budgst Committes of

P

5
Parii "m;mt not later than the 25th day of April.

(3} The Budgst Committes shall scrutiniza the estimatss
and the reports of the Sessional Commites 5 and submit its

tions to the Speaker who shall senc the recommend-

& 5 # %: D : 2 fn‘t 1 g
ations to the Presidant by the 15th dav of Mav,

A 3 P o s 5
(4) In the sxercise of their function under this zecton
ment may cail & Minister or any person
private individuals w0 submit

to zive evidence.
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Commines, the recommendstions submined to the Speaker

heir rm‘t}a:::*;ei ju aris i iang by the 31st day of August in each

10. Every Bill introduced in Parl nt shall be
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accompanied by its indicative financial mghr*mmns,ﬁ I any, on
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11. Parliament shall analysa ;m:ﬁfamm mﬁ policy issues
that affect ma National Budget and Economy and where

1 %‘“‘
necessary recommend altemative z.zmaaz;has to Government.

12. (1) The total supplementary expenditure that requires
additional resources over and above what is ag*ﬁmmmf%i by
Parliament shal] pot exceed 3% of the total approved budgst for

that financial year without prior approval of Pa:izmﬁmi
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(2) Where funds are expended under subsection (1)
swwiemanﬂw estimates showng the sums spent shall be Jaic
’ ament withip four months after the monev is spent.
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) Anv reallocation of funds shall be made in

-

with all the affected Ministries, Departments,

E -~ 2
Institztions b WIZanisalons.
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) provision meds for servicing or repayment of sach
loan and debt;
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+(3)The President shall, cause to be presented to Parliament,
information reiating to guarantess of leans and grants to individual
companies or Statutory Corporations.

14. A Government Department, Self Accounting
Department. Institution, Organisation or Commission shall not
take any credit from any local company or body unless—

i

{a) it has no unpaid domestic arrears from a debt in a
previous financial vear, and

* (b} it has capacity to pay for the expenditure from the
approved estimates as appropriated by Parliament
for that financial year.

1Yy

5. (1) A person or an authority having power to waive or
vary any tax under Article 132 (2) of the Constitution shall make
a quarterly report to Parliament which shall be on or before the
30th day of September, the 31 st day of December, the 31 st day
of March and the 30th day of June in each financial year.

(2) A report made under subsection (1) shall include
, .
MLEr QL f—

(a) the organisation or person exempted from the tax:

(b) the reasons for the exsmption;

{e) the amount of tax foregone by the Government, and
FAY 4 } e D Sl ooy

(d) the benefits from the axamption.

16. The Minister responsible for finance shall, within fourtesn
davs from the date of the authorization of advances from the
Contingencies Fund meke 2 report to Pariiament stating the
purpose and urgency of the expendiure and the amount therzof.

—tl

17. {1) A Minictar responsible for any vote on
Aporcpriation ig Aid shall make a2 quarterly report to Parliament
on the manner in which the Funds from that Vote are expended.

(2) A rzport made under subsection (1) shall rafiect
specific dara on value for money on the involved expenditures.
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iy 18. (1) Where any Department, Instirution, Organisation or
Ure o G 3 T phin A
mest Commission fails to mest any requirement under this Act,

rqusmens.  Parliament may compel the relevant Minister to appear before it
and give an explanation on the circumnstances leading to th
£l
faiiure.

(2} Where it is evident that any officer intsntionally o
through negligence led to the failure of the Deparmnent, Insumaan..
Organisation or Comrmnission to mest any requirement under this
Act, that Officer shall be held persopally liable.

Bariiament 19. (1) There shall be 2 Parliament Budget Committzs which
ous .. shall be a Standing Committee of Parliament and all

Chairpersons of the other Committess shall be ex-gficio

members of the Budesr Commirtas. -

(2 The Budget Commirtes shall—

i,

0

) focus on the preliminary estimates and the
macroeconomic pian and programs and submit
recommandations to the Speaker;
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amendments and refer them io the relevant

Commirsas

ILINISSs.

(c) Carry on such other functions relating o the Budgst
as may be assigned to it by Parliament under this
Act or any other law in forcs.

Budgst 20. There shall be 2 Parliamentary Budget Office within the

Ofics. -1 . ;
Parliamentary Service consisting of full time and part time
budger and sconomic experts as may be required from time to
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